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RE: Stop Loss Case Management (SLM) & Rare-Expensive Case Management (REM)
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Within the Maryland Medical Assistance HealthChoice Program there are two programs
designed for the management of the health care services for particular populations. The Stop
Loss Case Management (SLM) Program enrolls recipients who have incurred a certain amount of
acute inpatient hospital services. The Rare and Expensive Case Management Program enrolls
recipients diagnosed with specific conditions (see attached).

Stop Loss Case Management (SLM)

A managed care organization (MCO) must notify the Stop Loss Program Enrollment Unit
that it has or it expects that it will incur expenditures for acute inpatient hospital services supplied
to a specific recipient exceeding $61,000 within a contract year (July-June). It is the MCO’s
responsibility to track its expenditures for acute inpatient hospital services. The MCO must keep
the Enrollment Unit advised of its total inpatient expenditures, using the DHMH form 4589-
Certification and Enrollment. The MCO should notify the Enrollment Unit not later than 10 days
after the MCO learns that costs for a specific recipient have exceeded $35.000. After the $61,000
threshold is reached, the Program and the MCO will share financial responsibility for future acute
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inpatient hospital services. These inpatient hospital services will be paid in accordance with the
Medicaid Program’s rate of reimbursement as applied to allowed hospital charges, with the
Program and MCO splitting the payment, 90%, 10%, respectively. This shared financial
responsibility only pertains to acute inpatient hospital services. Any other services, including
hospital-based physician services, remain the financial responsibility of the recipient’s MCO.

The Stop Loss Program will operate in the following way. At admission, if the hospital
receives the Eligibility Verification System (EVS) message that the recipient is enrolled in an
MCO, the hospital must contact the appropriate MCO for instructions. It is possible, however,
that during a hospital stay a recipient may reach the $61,000 threshold for enrollment into the
Stop Loss Program. Although a bill for a particular hospital stay may exceed $61,000, the
hospital is to submit the complete bill for that particular hospital stay to the appropriate MCO.
The MCO will reimburse the hospital up to the point that the MCO has incurred a total of
$61,000 in expenditures for acute inpatient hospital services for that recipient. Once a recipient
has met the $61,000 in MCO expenditures, the MCO must notify the Enrollment Unit, and the
recipient will be enrolled into the Stop Loss Program. The following message given by the
Medicaid Program’s EVS will identify a recipient that is in the Stop Loss Program:

“HealthChoice, Stop Loss, call 1-800-565-8190."

If the MCO does not completely pay the submitted claim, and the hospital has verified through
EVS that the recipient is enrolled in the Stop Loss Program, the hospital then must resubmit the
claim to the Medicaid Program showing the collected amount from the MCO. Also, the hospital
must submit an approved DHMH 3808 - Admission and Length of Stay Certification form
authorizing the days of care for which it is billing the Medicaid Program. The claim and form
should be submitted to Medicaid’s regular billing address.

Prior to admitting a patient to an acute hospital, if the above EVS message is received, the
hospital should follow the same procedures it would take for a fee-for-service Medicaid recipient.
The hospital must obtain authorization for a non-emergency admission from Medicaid’s utilization
control agent. After discharge, the hospital should complete the DHMH form 3808 and obtain
approval for the length of stay from the agent. This approved form aud the bill must be sent
directly to the Medicaid Program. It is requested that a copy of the submitted hospital claim also
be sent to the MCO for tracking of the services rendered to the recipient. The Program will
reimburse the hospital according to Medicaid’s rate of reimbursement and recoup the MCO’s 10%
responsibility from the MCO’s capitation payments.

Rare an nsiv nagement
Medicaid recipients that are diagnosed with specific conditions are disenrolled from the
MCO and enrolled into the Rare and Expensive Case Management program. The following EVS

message identifies these recipients:

“Rare and Expensive, call 1-800-565-8190.”
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Once enrolled in REM., all services are reimbursed directly by the Medicaid Program. For REM
recipients. the hospital should follow the same procedures followed for recipients receiving

hospital services on a fee-for-service basis.

Questions should be directed accordingly

Billing ......coooiiii 1-800-445-1159
Program authorization.................. 1-800-999-3362
Stop Loss Program Enrollment Unit..410-767-5445
Stop Loss Program....................... 1-800-565-8190
Rare and Expensive Program........... 1-800-565-8190
Medicaid Policy ..............cooeeneni. 410-767-1455
JMM/mcd
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H. Table of Rare and Exoensive Conaitions.

Degen. Disease Extrapyramidal degen. — myocionus
Degen. Disease Cereorai degen. disease of childhooa
Degen. Disease Other cerebrai degenerations

Degen. Disease Spinocerebellar degenerative disease
Degen. Disease Anteror horn cell disease

Metabolic PKU, MSUD. oth. amino acid metabd.
Metabolic Urea cycie, oth. amino acid disorder
Rare and Expensive — All ages

Congen. Anomaly Spina bifida

Condition Type Diagnosis

Metabolic Cystic Fibrosis

Metabolic Histiocytosis

Metabolic Mucopolysaccharidosis, purine dis.
Blood Hemophilia

Other Ventuator Dependent (non-neonate)
Other Troumatic brain injury (blum). after 30 day stay in

state psychiatric hospital

r June 7 i ediatel

prior to REM enrollment.

ICD9 Codes

777.5

042.x ail

vos

795.71

284.0

759.7

742.0, 742.1, T42.3
748.x ail except .9
749 except 749.1x
750.3

750.7

751.2

751.3

751.61 and 751.62
751.7

751.8 and 751.9
7583.x ail

756.0

756.4. 756.5x.
756.6-.7

333.2

230.x, ail 4th digits
331.3, 331.4. 331.89
334.x ail

335.x all

270.1 thru 270.4
270.6, 270.9, 271.1

741.x all

ICD9 Codes

277.0, .00, .01
277.8

2772, 277.5

286.0 thru 286.4
V46.1 and V46.9
800.x-804.x, 850.2-
850.5, 851x-854x
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