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About Alive! Maryland

The Maryland Department of 
Health has engaged with 
HealthHIV to launch Alive! 

Maryland, the first-ever 
comprehensive capacity building 
initiative for the infectious disease 
and primary care workforces in the 

State of Maryland.

For more information on this initiative and a listing of 
trainings, resources, and events, please visit

www.alivemaryland.org



Services

▪ Individualized trainings and technical 
assistance

▪ CME-eligible virtual trainings and 
self-paced curricula

▪ Downloadable resources and toolkits for 
community partners

▪ Interactive MDH training calendar



CBA and Training Core Content Areas

▪ Effective HIV, Viral Hepatitis, STI Prevention, Care, 
and Treatment Programs for specific populations

▪ Health Equity
▪ Financial and Grants/Management/Compliance
▪ Care and Treatment
▪ Organizational and Infrastructure Development
▪ Prevention and Surveillance 
▪ Ending the HIV Epidemic (EHE)



Objectives

● Explain the Premium Tax Credit (PTC) for Qualified 
Health Plans

● Review the IRS procedures for PTC reconciliation
● Highlight PTC reconciliation requirements for 

MADAP clients



Premium Tax Credits
General Definition and Eligibility Guidelines



Definition

What is the Premium Tax Credit (PTC)?
● Federal subsidy to assist with paying insurance premiums for a 

qualified health plan (QHP) obtained through a Health Exchange

○ Maryland – all functions handled by Maryland Health Exchange

○ Designed to cap taxpayer contribution towards health insurance 
premium costs to no more than 8.5% of Household Income (Modified 
Adjusted Gross Income) as of tax year 2021

○ Amount of subsidy is based on income, household, residency, and/or 
eligibility for other health care coverage upon enrollment



Definition
PTC cont’d

● For individuals lawfully present

○ Income between 100% and 400% of Federal Poverty Level through 
tax year 2020

○ Beginning tax year 2021, no upper limit on income

○ MFS filing status (Married Filing Separately) generally not eligible



Definition
PTC options

● Lump Sum payment when federal income taxes are filed, or

● Advance monthly payments of the Premium Tax Credit (APTC)

○ Made directly to insurance carrier by the U.S. Treasury

○ Amount shows as a credit on the insurance premium invoice and 
reduces the monthly premium

○ APTC represents an estimate calculated at time of enrollment



Premium Tax Credits
IRS Process for PTC Reconciliation



IRS Process
PTC Reconciliation

● When Advance payments of the Premium Tax Credit were 
made for even one month during the year, the IRS requires 
reconciliation on Federal income tax filing (see Form 1095-A)

○ This requirement takes precedence over income filing threshold

○ The result of the reconciliation is calculated within the tax 
filing—the insurance carrier is no longer involved in process



IRS Process

PTC Reconciliation
● Three basic IRS forms required

○ 1095-A

○ 8962

○ 1040 (additional schedules may be required)



IRS Process

PTC Reconciliation
● 1095-A: Health Insurance Marketplace Statement

○ Month-by-month detail of insurance premium and subsidy info

○ This form represents information reported directly to the IRS

○ Mailed by Maryland Health Exchange by Jan 31st (also available 
on website within customer account)



IRS Process
PTC Reconciliation

● 1095-A: Health Insurance Marketplace Statement

○ Any APTC applied during year will appear in Part III, Col C

○ Coverage information on the 1095-A will be compared to MADAP 
Plus payments made for client during the applicable tax year

○ If taxpayer hasn’t received this form or has misplaced the form, 
contact Maryland Health Exchange (1-855-642-8572)



IRS Process



IRS Process
PTC Reconciliation

● 8962: Premium Tax Credit (worksheet)

○ Obtained by tax preparer or tax software, also at IRS.gov

○ Uses data obtained from the 1095-A

○ Exemption for filing status Married Filing Separately, check box

○ Result transferred to 1040 (schedules change year to year)



IRS Process



IRS Process



IRS Process
PTC Reconciliation

● Schedule 2 of Form 1040 (2020 example)

○ Line 2, Excess Advance Premium Tax Credit repayment

○ Amount of subsidy overpaid by U.S. Treasury during year

○ This amount normally eligible for repayment by MADAP back to 
the IRS – for tax year 2020, IRS waived need for repayment as 
part of the American Rescue Plan Act!



IRS Process
PTC Reconciliation

● Schedule 3 of Form 1040 (2020 example)

○ Line 8, Net Premium Tax Credit

○ Amount of additional subsidy credited to taxpayer – “refundable” 
credit

○ This amount may represent an overpayment by MADAP to the 
insurance carrier—if so, client must reimburse MADAP



IRS Process



IRS Process
PTC Reconciliation

● Form 1040

○ Main tax form – individual mandate removed beginning 2019

○ Overall tax result not relevant for MADAP purposes with regard 
to PTC reconciliation

○ Form 1040X – may be needed if taxes have been amended



IRS Process



IRS Process



Premium Tax Credits
MADAP Requirements for Qualified Health Plans



PTC and MADAP
Federal Guidance for MADAP

● MADAP is payer of last resort: This also applies to health 
insurance premiums covered under MADAP Plus

○ Advanced Premium Tax Credit (APTC) directly reduces cost of 
monthly health insurance premiums

○ MADAP Plus pays remainder of monthly QHP premium to the 
insurance carrier after APTC is applied



PTC and MADAP
Federal Guidance for MADAP

● Charged to vigorously pursue the following:

○ Reconciliation of PTC

○ Collection of applicable Net Premium Tax Credit identified

● Allowed to make payment to IRS for Excess APTC

○ Not allowed to pay any interest, late fees or penalties



PTC and MADAP
Federal Guidance for MADAP

● MADAP cannot make payments directly to clients

● MADAP requires clients to select the option for Advance 
payments if eligible at time of enrollment—Important!

○ Reduces the amount MADAP pays upfront for premiums

○ Guarantees a 90-day grace period for the QHP



PTC and MADAP
MADAP Requirements

● MADAP implemented PTC reconciliation process as of 2015 tax 
year 

○ PTC initially introduced in tax year 2014 as result of ACA

● MADAP cannot provide tax advice or assist with preparation 
and filing of taxes



PTC and MADAP
MADAP Requirements, cont’d

● Report changes to Exchange in income, household, etc 
promptly

○ Monthly APTC may fluctuate—but still an estimate

● Adjustments for PTC reconciliation will be pro-rated if client’s 
MADAP Plus coverage period and QHP premium payments 
don’t match the Coverage Information reported on the 1095-A



PTC and MADAP
MADAP PTC Correspondence

● Initial mailing of PTC packet normally by mid-February

○ Letter plus two forms for completion by clients—not tax forms

● Payment confirmations for payments to IRS—payee is “United 
States Treasury”

● Notification of Net PTC due to MADAP—payment plans are 
available and tailored to clients’ needs



PTC and MADAP
MADAP PTC Correspondence, Cont’d

● Payment receipt letters—as payments for Net PTC are 
received, shows updated balance or paid in full

● PTC packet follow-up—sent to clients who haven’t yet sent tax 
forms

● Missing information letters—as needed

● 2020 workload delayed by COVID19, also delay in 2021/22 
letters



PTC and MADAP
Key Points!

✔ Select Advance option for PTC during (re)enrollment if 
eligible!

✔ Report changes promptly/accurately to MADAP & Exchange
✔ IRS requires taxes to be filed if Advance PTC applied
✔ Client must present Form 1095-A(s) to tax preparer
✔ Additional credit reported as Net PTC must be returned to 

MADAP



Objectives Revisited

● Explain the Premium Tax Credit (PTC) for Qualified 
Health Plans

● Review the IRS procedures for PTC reconciliation
● Highlight PTC reconciliation requirements for 

MADAP clients



Resources/References

https://www.marylandhealthconnection.gov
https://www.irs.gov/
https://targethiv.org/ace
https://health.maryland.gov/phpa/OIDPCS/Pages/MADAP.aspx

https://www.marylandhealthconnection.gov/
https://www.irs.gov/
https://targethiv.org/ace
https://health.maryland.gov/phpa/OIDPCS/Pages/MADAP.aspx

