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DEPARTMENT OF HEALTH

Wes Moore, Governor - Aruna Miller, Lt. Governor - Meena Seshamani, M.D.,, Ph.D., Secretary

Subject: Changes in Federal Fund Matching for Gender Affirming Care

Add’l Info: Effective October 13, 2026, CMS’s new final rule entitled “Medicaid Program,
Prohibition on Federal Medicaid and Children's Health Insurance Program Funding for Sex-
Rejecting Procedures Furnished to Children” prohibits states from drawing down federal
matching dollars for “Sex Rejecting Procedures" (SRP) for individuals under 18 who are covered
by Medicaid or Medicaid expansion CHIP or under 19 for those covered by a Separate CHIP
Program.

The Department anticipates that as much as $2.5 million in federal funds per year may be lost
annually based on historic utilization. The Department will cover these costs with state-only
funds.
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